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British Columbia’s Gambling Operations Model

Under the Gaming Control Act (B.C.), BCLC is mandated to conduct, manage and operate commercial
gaming on behalf of the Government of British Columbia. BCLC enters into Operational Service
Agreements (OSAs) with private sector service providers who, under BCLC’s oversight, finance, build and
operate gambling facilities including casinos, community gaming centres and bingo halls.

The OSAs, which define the service and operating responsibilities and overall compensation structure,
are typically 10 year contracts with a renewal option for an additional 10 years. The OSAs provide the
service providers with the following compensation;

Casino Games

e 25 per cent of net win from slots
e 40 per cent of net win from tables
e 75 per cent of poker rake

e 75 per cent on the first $270,000 of net win earned (per quarter) from craps and
e 40 per cent on amounts above $270,000 (per quarter).
Bingo Games

e 60 per cent of bingo sales (after prizes are paid) on the first $20,000 per week
e 40 per cent of bingo sales (after prizes are paid) on the next $60,000 per week, and

e 25 per cent on bingo sales (after prizes are paid) greater than $80,000 per week.

Service providers pay BCLC for certain costs that are subtracted in order to calculate the total
commission. These costs include: the equivalent of one per cent of table net win for table game supplies;
service provider contribution to BCLC marketing (0.6 per cent of total net win from any sites with 400 or
more slot machines) and other cost adjustments from time to time.

Also in accordance with the OSAs, the service providers can earn additional compensation in the form of
a facility development commission (FDC) and an accelerated facility development commission (AFDC)
determined as a percentage of net win.

The service providers earn five per cent FDC on bingo games (after prizes are paid), three per cent FDC
on casino games and two per cent AFDC on all games if they incur and submit costs related to gaming
and ancillary amenities development as outlined by the Facilities Development Commission and
Accelerated Facilities Development Commission (FDC/AFDC) Standards, Policies and Procedures.
These costs are subject to BCLC review and all decisions regarding FDC or AFDC are at the sole and
absolute discretion of BCLC, whom, from time-to-time, may make independent business decisions based
on individual submissions for FDC or AFDC Qualifying Expenditures to assist in achieving BCLC’s goals
and strategies.
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Casino Service Provider Capital Investments
and Development Commissions Earned

The following table details investments that have qualified for FDC/AFDC since 1997. In cases where a
casino has relocated or where several casinos have merged into one larger redeveloped casino, the total
includes qualified amounts from all of those facilities.

(in thousands of dollars)
Balance of
Total Capital Total qualified
Investment FDC/AFDC expenditures
(qualifying for Earned as at remaining as at
FDC or AFDC) ' March 31,2014  March 31, 2014

Projects Qualified for FDC or
Casino AFDC

Billy Barker Casino

Initial development of Billy
Barker Casino

Redevelopment of Billy Barker
Casino incorporating a show
lounge

4,613

4,571

42

Cascades Casino

Initial Royal Towers Casino
development

Initial Cascades Casino
development

Cascades Casino parkade

development and casino
enhancement

47,378

41,702

5,676

Casino Nanaimo

Initial build out
Property refresh

14,282

23,882

(9,600)

Casino of the
Rockies

Initial development of the
Casino of the Rockies

Minor maintenance and
renovations

5,517

4,791

726

Edgewater Casino

Initial development of the
Grand Casino

Initial development of the
Royal Diamond Casino

Initial development of
Edgewater Casino

Additional Edgewater Casino
enhancements

Edgewater Casino poker room

38,786

39,883

(1,097)

Fraser Downs
Racetrack and
Casino

Initial build out

2" floor gaming relocation and
addition of table games

52,700

23,725

28,975

Grand Villa Casino

Initial Burnaby Casino
development

Development of Grand Villa
Casino, convention space,
restaurants hotel upgrade,
show lounge and parkade
redevelopment

116,901

49,050

67,852

Hard Rock Casino
Vancouver 2

Initial development of casino

Casino redevelopment and
parkade

Show theatre

138,642

73,243

65,399
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Casino

Projects Qualified for FDC or
AFDC

Total Capital
Investment
(qualifying for
FDC or AFDC) *

Balance of

Total
FDC/AFDC
Earned as at
March 31, 2014

qualified
expenditures
remaining as at
March 31, 2014

Hastings
Racecourse Casino

Temporary and permanent
slots facility build out

46,189

6,383 39,806

Lake City Casino
Kamloops

Initial development of the
Kamloops Casino
Subsequent redevelopment

and enhancement of Kamloops
Casino

15,918

14,704 1,214

Lake City Casino
Kelowna

Initial development of the
Kelowna Casino
Reconfiguration and
enhancement of the Kelowna
Casino

Minor maintenance and
renovations

18,478

20,324 (1,846)

Lake City Casino
Penticton

Initial development of
Penticton Casino

Development of direct access
from the parkade and
completion of the poker room

Minor maintenance and
renovations

11,867

11,644 223

Lake City Casino
Vernon

Initial development

Minor maintenance and
renovations

Redevelopment of relocated
Vernon Casino

5,634

8,442 (2,808)

River Rock Casino
Resort

Initial development of the
casino, show theatre, parkade
and hotel upgrades

Development of convention
space, second parkade, poker
room, VIP gaming room,
gaming floor reconfiguration

333,119

119,537 213,582

Starlight Casino

Initial development of Royal
City Star Casino
Subsequent Starlight gaming
floor reconfiguration

Initial development of Starlight
Casino and parkade

93,052

35,392 57,660

Treasure Cove
Casino

Initial development of Casino
Hollywood

Initial development of Treasure
Cove Casino and Show
Lounge

Reconfiguration and
enhancement of Treasure
Cove Casino

Incorporation of bingo into
Treasure Cove Casino

23,594

22,763 832
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Casino

Projects Qualified for FDC or
AFDC

Total Capital
Investment
(qualifying for
FDC or AFDC) *

Total
FDC/AFDC
Earned as at
March 31, 2014

Balance of

qualified
expenditures
remaining as at
March 31, 2014

View Royal Casino

Minor renovations to Mayfair
Initial build-out of View Royal
Parkade construction and land

purchase 44,602 34,990 9,613
Closed sites and 87,554 85,913 1,631
transfers
Total 1,098,819 620,940 477,879

1If a service provider operates more than one facility, BCLC allows for consolidation of FDC eligible expenditures as outlined in the
FDC/AFDC Standards, Policies and Procedures. Totals for these sites include site specific and consolidated eligible expenditures.

2 Boulevard Casino was rebranded to Hard Rock Casino Vancouver on December 20, 2013.

bele

playing it right



Commissions Earned by Casino Service Providers Annually

See Appendix 1 for further details on locations, service providers and former names of existing casinos.

Fiscal 2012/13

(in thousands of dollars)

Slot Total Total Operator FDC AFDC Total
Casino Name Revenue Table Rev Revenue Commission Earned Earned Commission
Billy Barker Casino® 8,294 2 8,296 2,072 249 - 2,321
Boulevard Casino? 103,132 36,129 139,261 41,712 4175 2,784 48,671
Cascades Casino 88,019 18,006 106,025 30,108 3,179 2,119 35,406
Casino Nanaimo 39,869 3,371 43,240 11,315 1,297 865 13,477
Casino of the
Rockies 13,262 829 14,091 3,767 423 - 4,190
Edgewater Casino 62,244 54,047 116,291 38,850 5,810 2,323 46,983
Fraser Downs
Racetrack and
Casino 45,325 7,403 52,728 14,689 1,581 24 16,294
Grand Villa Casino 111,496 55,863 167,359 51,466 5,022 3,347 59,835
Hastings
Racecourse Casino 20,788 - 20,788 5,196 623 416 6,235
Lake City Casino
Kamloops 29,199 1,802 31,001 8,021 930 - 8,951
Lake City Casino
Kelowna 31,687 4,929 36,616 10,104 1,098 732 11,934
Lake City Casino
Penticton 26,242 1,351 27,593 7,202 828 - 8,030
Lake City Casino
Vernon 34,849 - 34,849 8,712 1,045 697 10,454
River Rock Casino
Resort 133,747 181,972 315,719 108,010 9,466 6,311 123,787
Starlight Casino 72,291 35,599 107,890 32,911 3,238 2,158 38,307
Treasure Cove
Casino 43,866 2,022 45,888 11,939 1,376 918 14,233
View Royal Casino 65,483 8,212 73,695 19,651 2,210 1,474 23,335
Total 929,793 411,537 1,341,330 405,725 42,550 24,168 472,443

! Billy Barker had table games removed on May 23, 2011. Table revenue relates to fees collected for Poker tournaments.
2 Boulevard Casino was rebranded to Hard Rock Casino Vancouver on December 20, 2013.
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Fiscal 2013/14
(in thousands of dollars)

Slot Total Total Operator FDC AFDC Total
Casino Name Revenue Table Rev Revenue Commission Earned Earned Commission
Billy Barker Casino* 8,200 181 8,381 2,154 251 - 2,405
Cascades Casino 83,882 19,672 103,554 29,539 3,109 2,073 34,721
Casino Nanaimo 40,142 2,654 42,796 11,098 1,284 535 12,917
Casino of the
Rockies 12,098 642 12,740 3,289 382 - 3,671
Edgewater Casino 59,850 78,274 138,124 48,052 6,904 2,761 57,7117
Fraser Downs
Racetrack and
Casino 42,324 6,495 48,819 13,397 1,462 200 15,059
Grand Villa Casino 111,534 71,930 183,464 58,107 5,509 3,673 67,289
Hard Rock Casino
Vancouver® 89,606 32,258 121,864 36,944 3,656 2,437 43,037
Hastings
Racecourse Casino 19,726 - 19,726 4,932 592 395 5,919
Lake City Casino
Kamloops 27,003 1,924 28,927 7,520 868 - 8,388
Lake City Casino
Kelowna 30,664 4,831 35,495 9,797 1,065 710 11,572
Lake City Casino
Penticton 25,741 1,321 27,062 7,007 809 - 7,816
Lake City Casino
Vernon 33,630 - 33,630 8,408 1,009 673 10,090
River Rock Casino
Resort 136,462 206,770 343,232 118,576 10,296 6,864 135,736
Starlight Casino 72,734 35,515 108,249 32,831 3,246 2,164 38,241
Treasure Cove
Casino 43,373 2,120 45,493 11,848 1,365 910 14,123
View Royal Casino 62,256 8,179 70,435 18,851 2,114 1,410 22,375
Total 899,225 472,766 1,371,991 422,350 43,921 24,805 491,076

! Table games (including poker) were re-introduced at Billy Barker Casino on July 12, 2013.

2 Boulevard Casino was rebranded to Hard Rock Casino Vancouver on December 20, 2013.
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Community Gaming and Bingo Service Provider Capital
Investments and Development Commissions Earned

This chart details investments that have qualified for FDC/AFDC since 2002/03. (in thousands of dollars)1

Balance of
Total qualified
Total Capital FDC/AFDC expenditures
Investment Earned as at remaining as
Projects Qualified for FDC (qualifying for March 31, at March 31,
CGC or Bingo Hall or AFDC FDC or AFDC) * 2014 2014
Major renovations to
. . enhance player
Bingo Esquimalt experience
Minor renovations 129 145 (16)
Chances Abbotsford (formerly Initial build out of facility
Abbotsford Bingo) 12,015 4,144 7,871
Chances Campbell River Initial build out of facility 8,443 4,741 3,702
Chances Castlegar Initial build out of facility 9,660 1,235 8,425
- Initial build out of facility to
Chances Chilliwack include slot machines 15,846 3,796 12,050
Chances Courtenay (formerly Valley Initial build out of facility
Entertainment Palace) 12,008 4,303 7,705
Chances Cowichan (formerly Inkspot Initial build out of facility
Bingo) 7,343 4,707 2,636
Chances Dawson Creek (formerly Initial build out of facility
Bear Mountain Bingo) 14,281 4,888 9,393
Renovations to
ggﬁgﬁ; g%rt g’;;ﬁ’)hn (formerty incorporate slot machines
9 Initial build out of facility 18,590 4,687 13,904
Chances Kamloops (formerly Initial build out of facility
Enterprise Entertainment) 8,438 6,010 2,428
Chances Kelowna (formerly Bingo Initial bu!ld out of facility
Kelowna) Renovations to
incorporate slot machines 13,682 11,749 1,934
Initial buil f facili
Chances Maple Ridge (formerly Fr;ma bL:I d OL:t o facility
Haney Bingo Plex enovations to
v EIng ) incorporate slot machines 6,827 3,373 3,455
Chances Mission (formerly Chances Initial build out of facility
Boardwalk Mission & Mission Bingo) 4,570 3,347 1,224
Chances Prince Rupert (formerly Initial build out of facility
Totem Bingo Hall) 11,687 2,572 9,115
Chances RimRock (formerly Dob Initial build out of facility
City) 7,923 2,792 5,131
Chances Signal Point (formerly :_:221 t;?lc?ncs):;mt facility
Lucky's the Bingo Centre vatl
Y 9 ) incorporate slot machines 7,834 4,774 3,059

bele

playing it right



Balance of

Total qualified
Total Capital FDC/AFDC expenditures
Investment Earned as at remaining as
Projects Qualified for FDC (qualifying for March 31, at March 31,
CGC or Bingo Hall or AFDC FDC or AFDC) ! 2014 2014
Chances Squamish (formerly QAAE‘;;LZ"SL a;/tg:ns to
Chances Boardwalk Squamish) experience 11,883 913 10,970
Chances Terrace (formerly Lucky Minor renovations to
Dollar Bingo Palace) enhance player
9 experience 5,335 4,037 1,299
Renovations for temporary
Fairweather Bingo slot operation
Initial build out of facility - 803 (803)
Minor renovations to
Harbour City Bingo enhance player
experience 152 384 (232)
Minor renovations to
Newton Community Gaming Centre enhance player
experience 3,419 3,048 371
Minor renovations to
Planet Bingo enhance player
experience 80 1,185 (1,105)
Playtime Langley (formerly Langley Minor renovations to
Bingo Palace) enhance player
9 experience 3,559 2,651 908
Playtime Penticton (formerly Minor renovations to
Penticton Bingo Palace) enhance player
experience 707 655 52
Minor renovations to
Playtime Victoria enhance player
experience 957 896 62
Treasure Cove Casino Initial build out of facility 5,261 406 4,855
Closed Sites 908 908 -
Total 191,538 83,146 108,392

1If a service provider operates more than one facility, BCLC allows for consolidation of FDC eligible expenditures as outlined in the
FDC/AFDC Standards, Policies and Procedures. Totals for these sites include site specific and consolidated eligible expenditures.
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Commissions Earned by Community Gaming and Bingo
Service Providers Annually

See Appendix 1 for further details on locations, service providers and former names of existing facilities.

Fiscal 12/13 (in thousands of dollars)

Bingo Total Operator Total

CGC or Bingo Hall Slot Revenue Revenue Revenue  Commission FDC AFDC Commission
Bingo Esquimalt - 4,024 4,024 772 75 847
Chances Abbotsford 16,388 664 17,052 4,214 501 332 5,047
Chances Campbell River 11,737 1,210 12,947 3,211 376 244 3,831
Chances Castlegar 7,642 82 7,724 1,923 231 154 2,308
Chances Chilliwack 8,244 8,805 17,049 3,522 414 183 4,119
Chances Courtenay 14,265 760 15,025 3,685 438 289 4,412
Chances Cowichan 12,511 1,977 14,488 3,550 412 265 4,227
Chances Dawson Creek 14,105 312 14,417 3,595 429 284 4,308
Chances Fort St. John 16,145 415 16,560 4,130 492 326 4,948
Chances Kamloops 11,229 4,027 15,256 3,575 408 253 4,236
Chances Kelowna 29,488 7,120 36,608 8,402 989 631 10,022
Chances Maple Ridge 13,891 3,491 17,382 4,167 479 303 4,949
Chances Mission 10,562 1,090 11,652 2,808 331 217 3,356
Chances Prince Rupert 7,168 1,060 8,228 1,995 233 151 2,379
Chances RimRock 7,205 1,324 8,529 2,090 241 154 2,485
Chances Signal Point 9,774 1,893 11,667 2,866 329 210 3,405
Chances Squamish 4,000 308 4,308 1,026 122 81 1,229
Chances Terrace 10,776 1,058 11,834 2,889 341 222 3,452
Fairweather Bingo - 3,519 3,519 731 67 798
Harbour City Bingo - 4,584 4,584 916 88 1,004
Newton Community

Gaming Centre 2,994 7,725 10,719 2,090 239 2,329
Planet Bingo - 9,670 9,670 1,552 173 1,725
Playtime Langley 2,188 4,689 6,877 1,449 152 203 1,804
Playtime Nanaimo - 1,500 1,500 342 29 3N
Playtime Penticton - 2,407 2,407 553 46 599
Playtime Victoria - 3,634 3,634 799 74 873
Treasure Cove Casino - 8,925 8,925 1,338 142 57 1,537
Total 210,312 86,273 296,585 68,190 7,851 4,559 80,600
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Fiscal 13/14 (in thousands of dollars)

Slot Bingo Total Operator Total

CGC or Bingo Hall Revenue Revenue Revenue  Commission FDC AFDC  Commission
Bingo Esquimalt - 3,856 3,856 740 70 - 810
Chances Abbotsford 15,574 535 16,109 3,981 475 314 4,770
Chances Campbell River 11,902 929 12,831 3,159 373 244 3,776
Chances Castlegar 7,553 222 7,775 1,916 229 152 2,297
Chances Chilliwack 21,142 5,665 26,807 6,250 733 462 7,445
Chances Courtenay 14,724 795 15,519 3,828 454 299 4,581
Chances Cowichan 11,923 1,935 13,858 3,378 392 252 4,022
Chances Dawson Creek 13,634 280 13,914 3,465 414 275 4,154
Chances Fort St. John 16,386 407 16,793 4,191 500 331 5,022
Chances Kamloops 12,381 3,891 16,272 3,843 440 275 4,558
Chances Kelowna 30,216 6,738 36,954 8,546 1,005 644 10,195
Chances Maple Ridge 15,782 2,987 18,769 4,509 524 336 5,369
Chances Mission 9,727 960 10,687 2,580 304 200 3,084
Chances Prince Rupert 8,626 1,001 9,627 2,354 276 179 2,809
Chances RimRock 7,775 1,186 8,961 2,192 254 164 2,610
Chances Signal Point 9,333 1,630 10,963 2,695 31 199 3,205
Chances Squamish 4191 375 4,566 1,093 130 85 1,308
Chances Terrace 11,742 954 12,696 3,113 368 241 3,722
Fairweather Bingo - 3,066 3,066 668 59 - 727
Harbour City Bingo - 5,259 5,259 1,016 101 - 1,117
Newton Community Gaming

Centre 11,473 5,629 17,102 3,778 435 - 4,213
Planet Bingo - 8,366 8,366 1,418 155 - 1,673
Playtime Langley 2,043 4,719 6,762 1,413 148 200 1,761
Playtime Penticton - 2,392 2,392 517 43 - 560
Playtime Victoria - 3,544 3,544 787 72 - 859
Treasure Cove Casino - 9,195 9,195 1,378 148 59 1,585
Total 236,127 76,516 312,643 72,808 8,413 4911 86,132
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Appendix 1: BCLC Casino, Community Gaming and Bingo
Facilities and Service Providers

Facility Service Provider Municipality
Billy Barker Casino 585 Holdings Ltd. Quesnel
Bingo Esquimalt 319968 BC Ltd. Victoria
Cascades Casino Gateway Casinos and Entertainment Limited Langley
(formerly Royal Towers)

Casino Nanaimo Great Canadian Casinos Inc. Nanaimo
Casino of the Rockies SEM Resort Limited Partnership Cranbrook
Chances Abbotsford Playtime Peardonville Ventures Ltd. Abbotsford

(formerly Abbotsford Bingo)

Chances Campbell River

Playtime Community Gaming

Campbell River

(formerly Campbell River Bingo Palace) Centres Inc.
Chances Castlegar Terrim Properties Ltd. Castlegar
Chances Chilliwack Chilliwack Gaming Ltd. Chilliwack
Chances Courtenay Playtime Community Gaming Courtenay
(formerly Valley Entertainment Palace) Centres Inc.
Chances Cowichan Duncan Dabber Bingo Society Cowichan

(formerly Inkspot Bingo)

Chances Dawson Creek
(formerly Bear Mountain Bingo)

Great Canadian Entertainment Centres Ltd.

Dawson Creek

Chances Fort St John 243045 Alberta Ltd. Fort St John
(formerly Rainbow Bingo Hall)

Chances Kamloops Enterprise Entertainment Ltd. Kamloops
(formerly Enterprise Entertainment)

Chances Kelowna Goldwing Investments (Saskatoon) Ltd. Kelowna
(formerly Bingo Kelowna)

Chances Maple Ridge Great Canadian Entertainment Centres Ltd. Maple Ridge
Chances Mission 427967 BC Ltd. Mission

(formerly Mission Bingo)

Gateway Casinos and Entertainment Limited

Chances Prince Rupert
(formerly Totem Bingo Hall)

0733244 BC Ltd.

Prince Rupert

Chances Rim Rock
(formerly Dob City)

Alberni Valley Gaming Association

Port Alberni

Chances Signal Point
(formerly Lucky's the Bingo Centre)

Lucky's Ventures Ltd.

Williams Lake

Chances Squamish Boardwalk Gaming Squamish Inc. Squamish
Gateway Casinos and Entertainment Limited
Chances Terrace Lucky Dollar Bingo Management Ltd. Terrace

(formerly Lucky Dollar Bingo Palace)

11
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Facility Service Provider Municipality

Edgewater Casino Edgewater Casino ULC Vancouver

(formerly Grand & Royal Diamond)

Fairweather Bingo Terrim Properties Ltd. Vernon

Fraser Downs Racetrack and Casino Orangeville Raceway Ltd Surrey

Grand Villa Casino Gateway Casinos and Entertainment Limited Burnaby

(formerly Burnaby)

Harbour City Bingo Harbour City Bingo Society Nanaimo

Hard Rock Casino Vancouver Great Canadian Casinos Inc. Coquitlam

(formerly Boulevard & Coquitlam)

Hastings Racecourse Casino Hastings Entertainment Inc. Vancouver

Lake City Casino Kamloops Lake City Casinos Ltd. Kamloops
Gateway Casinos and Entertainment Limited

Lake City Casino Kelowna Lake City Casinos Ltd. Kelowna
Gateway Casinos and Entertainment Limited

Lake City Casino Penticton Lake City Casinos Ltd. Penticton
Gateway Casinos and Entertainment Limited

Lake City Casino Vernon Lake City Casinos Ltd. Vernon
Gateway Casinos and Entertainment Limited

Newton Community Gaming Centre 427967 BC Ltd. Surrey
Gateway Casinos and Entertainment Limited

Planet Bingo Community Gaming Management Association Vancouver

Playtime Langley Playtime Community Gaming Centres Inc. Langley

Playtime Nanaimo Playtime Community Gaming Centres Inc. Nanaimo

Playtime Penticton Playtime Community Gaming Centres Inc. Penticton

Playtime Victoria Playtime Community Gaming Centres Inc. Victoria

River Rock Casino Resort Great Canadian Casinos Inc. Richmond

(formerly Richmond Casino)

Starlight Casino
(formerly Royal City Star Casino)

Gateway Casinos and Entertainment Limited

New Westminster

Treasure Cove Casino
(formerly Casino Hollywood)

Treasure Cove Casino Inc.

Prince George

View Royal Casino
(formerly Mayfair, Victoria)

Great Canadian Casinos Inc.

View Royal

Treasure Cove Casino

(formerly Chances Good Time, Good Time Bingo)

Treasure Cove Casino Inc.

Prince George
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